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Wix Corporation Limited 

Wix Corporation Limited is one 
of Canada’s oldest and largest 
filter manufacturers, producing 
more than 3,000 types of air, oil, 
gasoline and fuel filters for the 
automotive market as well as a 
wide range of industrial, aviation, 
marine and recreation 
applications. 


Eco-Tec Limited 

Eco-Tec Limited is a 70 per cent 
owned subsidiary of Wix 
Corporation Limited 
manufacturing a patented system 
for recovering and recycling 
industrial wastes based on the 
Reciprocating Flow lon Exchange 
technology. 


Wix Corporation Limited 


HIGHLIGHTS 1979 1978 
NetSalesm cP 7 re a eee rer erateee Pear ean Ad $15,228,625 $13,083,445 
GIOSS DIOfithe wack ocean eee ere ee tee eee ee 3,685,918 3,269,196 
Earnings before income taxes and equity 

in earnings of Wix International................. ay 935,691 741,368 
INCOMETAXGS: ee ee eee Pentre Seay. 406,438 307,254 
Equity in earnings of Wix International............... 86,541 32,000 
Netearnings forthe year 2a. 2-3 eens a 615,794 466,114 
Earmings:per Snare: io vity cae ae acces ere eee 81 .62 


Number of shares outstanding 
(weighted average) #4. fcc ey ee ee eee 760,886 LOTALE 


Architectural rendering of addition to Pickering facilities scheduled for completion in 1987. 
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Wix Corporation Limited 


Report to Shareholders 


Wix Corporation Limited, 
through its filter divisions — 
Industrial, Automotive, Private 
Brand and Gard (N.A.P.A.) — and 
its 70%-owned subsidiary, Eco- 
Tec Limited, completed another 
year of growth and increased 
market acceptance. 


The Corporate identity program, 
begun two years ago, continues 
to strengthen the Wix name in 
Canada and attract more 
customers to the Company’s filter 
products. 


Increased sales, combined with 
further improvements in 
production efficiencies, minimized 
the impact of both rising costs 
and industry price 
competitiveness. 


Consolidated Sales 


Consolidated net sales for the 
year ended December 31, 1979 
were $15,228,625 up 16.4% from 
$13,083,445 in 1978. The Industrial 
and Aviation Division achieved a 
record sales increase, reflecting 
Management’s emphasis on the 
development of this Division 
during the past year. All other 
filter divisions also achieved sales 
increases over 1978 levels. 


Eco-Tec Limited continued to 
broaden its product base mainly 
through improved customer 
awareness of the capabilities of 
its unique Reciprocating Flow lon 
Exchange system. CCM Sulzer is 
making good progress as the 
licensee in France and is an 
important component of 


Lloyd W. Nourse, Chairman 


Fred E. Myers, President 


Wix Corporation Limited 


16 | Net Sales 


— 
on 


$15,228,625 


ea eS er 
o —- YO WO & 


NS (Oh Os rN OO 


= 


PRET ETAT Si bot TMC TAT 87 Rots YAS) 


7 | Net Earnings before extraordinary 
items $615,794 


mo wo f& a OD 


— 


22 US TY AS TAS TE TAS PTA, 


Eco-Tec’s European distribution 
network which now includes the 
U.K., Germany, Benelux, Italy and 
Scandinavia. Initial sales have 
also been completed through the 
company’s Japanese distributor. 


Consolidated Earnings 


Consolidated net earnings were 
$615,794 compared to last year’s 
$466,114, which is an increase of 
32.1 per cent. Earnings per share 
were 81 cents in 1979 and 62 
cents in 1978. 


The Company’s participation in 
earnings of Wix International 
Corporation, accounted for on the 
equity basis, improved 
substantially in 1979 and reflected 
the concentrated and dedicated 
effort of the new management 
team in the U.K. and increased 
royalties from New Zealand and 
Malaysia. 


Total dividends paid in the year 
under review amounted to 
$137,044 or 18 cents per share for 
an increase of 4 cents on a per 
share basis over 1978. 


Wix Corporation (Wix U.S.) 


Early in 1979 an offer was made 
by the Dana Corporation of 
Toledo, Ohio, to acquire all of the 
shares of Wix U.S. This offer was 
subsequently recommended by 
the Wix U.S. Board of Directors 


and accepted at a shareholders’ 
meeting on June 29, 1979. Wix 
Canada has not been affected in 
any way by this acquisition. 


It may be appropriate at this 
time, especially for the benefit of 
recent shareholders, to review the 
relationship between Wix U.S. and 
Wix Canada. 


From its inception in April 1942 
until May 1972, ownership of Wix 
Corporation Limited (Wix Canada) 
was shared equally between Wix 
U.S. and Canadian shareholders. 
On May 15, 1972, Wix Canada 
became a Canadian public 
company with shares listed on 
the Toronto Stock Exchange. At 
that time, Wix U.S. agreed to 
reduce its equity position in Wix 
Canada although it continues to 
maintain a major equity interest. 


It was also decided at that time 
that a separate company, Wix 
International Corporation, would 
be formed to hold and control the 
overseas interests of both Wix 
U.S. and Wix Canada. The equity 
allocation in Wix International 
Corporation, based on each 
principal’s respective overseas 
investments at the time, was, and 
remains, 60 per cent Wix U.S. and 
40 per cent Wix Canada. 


The liaison and technical 
association established between 
Wix Canada and Wix U.S. 38 years 
ago, has been strengthened 
throughout the intervening years 
and continues to be a source of 
significant mutual benefit. 


Wix Corporation Limited 


During 1979 there was definite 
evidence of increased interest in 
Wix products, not only in their 
consumer-oriented applications 
but also in the area of heavy duty 
and off-highway equipment, 
particularly in the Province of 
Quebec and in Northern Alberta. 


Quebec has long provided a 
strong base for the distribution of 
filter products. Throughout the 
years Wix has established good 
relationships with its Quebec 
Customers whose operations are 
among the most effective in the 
country. 


During the last few years, there 
have been dramatic increases in 
sales of heavy duty and industrial 
filters in Western Canada. To a 
large extent, this has resulted 
from the increased volume of off- 
highway vehicles and heavy duty 
equipment deployed in 
exploration and production of oil 
and gas. Wix is geared to service 
this growing and vital industry 
and anticipates greater market 
penetration in the coming year. 


Newly-emerging opportunities 
for sales of industrial filters have 
resulted in the reorganization and 
expansion of the Industrial and 
Aviation Division with the 
appointments of Court Wells as 
Division Manager, Don Keir as 
Division Sales Manager, and 
Marjorie Ockwell as 
Administrative Assistant. The 
Company looks forward to 
continued excellent performance 
from this Division. 


Wix Corporation Limited 


Filter production for private 
brand retailers and oil companies 
remains strong despite a 
reduction in the number of full- 
service gasoline stations in 
Canada. New channels of 
distribution such as mass 
merchandisers and specialty 
service shops continue to be 
opened to fill the maintenance 
needs of the motoring public. 


The overall performance of the 
Canadian automotive aftermarket 
in the 1970s far exceeded even 
the most optimistic forecasts, 
having grown throughout the 
decade from one to four billion 
dollars in annual sales of parts. 
The on-going down-sizing of 
automobiles in the 1980s should 
present no re-tooling problems for 
the filter industry since it is 
already producing small filters for 
the large number of imported 
vehicles currently in use in 
Canada. 


Portable oil maintenance unit for 


The recent slowdown in new industrial applications. 


car sales combined with the 
emphasis on consumer 
maintenance and conservation 
should have a positive effect on 
the automotive aftermarket’s 
performance in the 1980s. Next to 
home ownership, the typical 
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its disposable income on the 
family car than on any other item. 
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Acid Purification Unit for 
purifying anodizing bath for 
installation in Eastern Europe. 


Limited 


Gard Corporation Limited 


Gard Corporation Limited, a 
wholly-owned subsidiary which 
was formed to distribute filters in 
Canada under the brand name 
N.A.P.A., had another excellent 
year. 


The N.A.P.A. (National 
Automotive Parts Association) 
line of filters is manufactured in 
Canada by Wix. N.A.P.A., through 
Gard Corporation Limited, 
continues to concentrate its 
efforts most successfully in 
Western Canada where growth 
prospects in the 1980s are 
excellent for its product line. 


Wix International Corporation 


Wix International Corporation, 
40 per cent owned by Wix 
Corporation Limited, strengthened 
its equity position in both Catalin 
Limited and Wix Corporation 
(U.K.) Limited through the 
purchase of additional Catalin 
shares on the London Stock 
Exchange. Wix International’s 
equity in Catalin Limited is now 
40.25 per cent, up from 38 per 
cent a year ago. The company 
experienced a satisfactory year. 


Eco-Tec Limited 


The year under review was one 
of expansion for Eco-Tec Limited 
in both its product base and 
market penetration. As industry 
becomes more aware of the 
possible long term consequences 
of dumping chemicals and the 
need to conserve energy and 
resources, interest in Eco-Tec’s 
Reciprocating Flow lon Exchange 
technology continues to increase. 


Through a diversity of customer 
enquiries highlighting specialized 
problems, Eco-Tec’s research and 
development activities have 
resulted in the engineering of a 
whole new generation of Eco-Tec 
systems. New applications 
include custom designed recovery 
systems for the lithographic and 
the architectural anodizing 
industry. Eco-Tec recovery 
systems have also been 
developed for hot sulphuric acid 
and for packaged chemical waste 
treatment in the surface finishing 


industry. These new 
developments have considerably 
broadened the company’s market 
base and have established Eco- 
Tec systems as efficient means 
of chemical waste recovery. 


One of Eco-Tec’s greatest 
marketing tools is the 
presentation of technical papers 
at international trade shows and 
conferences. During 1979 
presentations were made at 
Atlanta, Georgia; Scottsdale, 
Arizona; Pittsburgh, Pennsylvania; 
Chicago, Illinois and Birmingham, 
England. 


Craig J. Brown, Chief Engineer 
of Eco-Tec Limited, was selected 
as the recipient of the 
“Excellence in Presentation 
Award” for a paper entitled, 
“Purification of Sulphuric Acid 
Anodizing Solutions”, authored by 
Craig J. Brown, Daniel Davey and 
Phillip J. Simmons and presented 
in June 1978 to the American 
Electroplaters’ Society 
Conference in Washington, D.C. A 
great deal of effort goes into the 
preparation of these papers and 
receipt of this award testifies to 
the hard work of the Eco-Tec 
team and to the growing 
acceptance of the Eco-Tec 
system internationally. 


At a Board of Directors’ 
meeting on May 10, 1979, Craig 
Brown was appointed Vice 
President-Engineering of Eco-Tec 
Limited. Mr. Brown began his 
employment with Eco-Tec as a 
summer student. Upon graduation 
from the University of Toronto in 
1972, with a degree in chemical 
engineering, he joined Eco-Tec on 
a full-time basis. 


Wix Corporation Limited 


Pickering 


Upon completion of the first 
year of operation at our Pickering 
plant in 1975, plans were begun 
for the second phase which 
would include selling the Curity 
Avenue property and moving its 
operations to Pickering. 


15 Total Dividends 


14 $137,044 


The Curity Avenue property was 
sold in 1977 and leased back ona 
short term basis. While the 
architectural design is now 
complete for a new office 
complex, additional Wix 
manufacturing facilities and a 
new self-contained facility for 
Eco-Tec at Pickering, studies 
continue for improved energy 
saving techniques, more efficient 
material flows and an effective 
working environment. Current 
plans call for the location of all 
Wix and Eco-Tec operations in the M2 LSAT AES LOU 8 129 
Town of Pickering by the fall of 
1981. 


Board of Directors 


Leon G. Alexander retired as 
Chairman and Chief Executive 
Officer of Wix U.S. and as a 
Director of Wix Canada after 30 
years’ service. His contribution 
was substantial and is deeply 
appreciated. 


Shareholders’ Equity 
$6,948,343 


Arthur A. Allan also retired from 
the Board of Directors after 
twelve years of significant 
contributions to the progress of 
the Company. 
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At the September, 1979, Board 1 
meeting, Donald J. McDonald was 
appointed to the Board of 
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Wix Corporation Limited 


Industrial and Aviation filters, 
separators and coalescers 
available from Wix. 


Directors. Mr. McDonald, born in 
Winnipeg, is a graduate of the 
University of Manitoba and held 
executive positions with several 
prominent companies in the 
investment business. As Wix 
continues to grow, Mr. 
McDonald’s experience in 
investment and finance will be of 
substantial assistance. 


It is the intention of 
Management to nominate Leslie 
E. Shaw, President and Chief 
Executive Officer of Shaw Pipe 
Industries Ltd. to fill the 
remaining vacancy on the Board. 


Officer Appointments 


At its meeting immediately 
following the last annual 
shareholders’ meeting, the Board 
of Directors announced the 


appointment of Mrs. Eleanor 
Cooke as Vice President and 
Secretary and Mr. Rudolph (Rudy) 
Chiarot, R.I.A., as Treasurer of 
Wix. Mrs. Cooke, who joined Wix 
in 1970, has held the positions of 
Administrative Assistant and 
Corporate Secretary; Mr. Chiarot 
has been Controller since joining 
Wix in 1977. 


Summary 


The 1970s represented another 
decade of progress for Wix 
Corporation Limited. The 1980s 
hold many challenges. With the 
good counsel of the Board of 
Directors, the support of Wix 
shareholders, customers and 
employees, Wix Corporation 
Limited will continue to prosper 
in the decade ahead. 


Respectfully submitted, 


Oe ok 


Lloyd W. Nourse 
Chairman of the Board 
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Fred E. Myers 
President and Chief 
Executive Officer 


April 10, 1980 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1979 


Cost of sales and expenses other than 
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Earnings before the undernoted................. 


Income taxes 


SULGCl ae tetee eecr k pccep norms aya fee ee 2g 


Equity in earnings of Wix International Corporation ... 


Minority interest in earnings of Subsidiary company... 
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Wix Corporation Limited 


1979 
$15,228,625 


14,155,267 
5,299 
168,902 


nia 51,080 


14,380,548 
848,077 
175,031 

1,023,108 
387,794 
18,644 
406,438 
616,670 


86,541 


703,211 


87,417 


$ 615,794 


$ 81 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1979 


Balance at beginning of year..................55- 
NetiearmInGSmemeremia: ir ter crates setts 


DIVIDendS Paid teary en oe ee Sect ae Ae ae ste 


Balance at end of year............... cee eee eee eee 


1979 
$ 4,341,809 
615,794 


4,957,603 


137,044 


$ 4,820,559 


1978 
$13,083,445 


2m O2 sor 
8,575 
159,350 
68,224 
12,418,346 
665,099 
134,150 


799,249 


316,907 
(9,653) 


307,254 


491,995 
32,000 
523,995 


57,881 


$ 466,114 


$ 62 


1978 

$ 3,981,966 
466,114 
4,448,080 
106,271 


$ 4,341,809 


Wix Corporation Limited 


(Incorporated under the laws of Ontario) 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1979 


Assets 
Current Assets 


Inventories (NOTE:2) ac oo a earce seen vere ee eee 
Prepaid expenSeS.. ©. ss.) s-ay7cl- eet eee 


Investment 
Shares in Wix International 
COrporatiOn(MOtE1S) mame tere 


Fixed Assets (note 4) 
Land; building: and CquipmMentissnc)- eee eee 
Less accumulated depreciation .................. 


Other ASsets ones oa ee tae ce eRe eee 


Approved by the Board 


ee ; 
y sf 
GE LM Director 
Si Director 
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1979 


$ 1,521 
3,075,387 
4,139,773 


40,093 


7,256,774 


961,067 


4,242,295 


1,847,050 
2,395,245 


31,154 


$10,644,240 


1978 


$* 4 2,789 
2,403,283 
3,887,875 

52,285 


6,346,232 


874,526 


3,908,681 
1,678,148 


2,230,533 


30,968 


$9,482,259 


Wix Corporation Limited 


Liabilities 1979 1978 
Current Liabilities 
BamnieadvanCeS ee er ere ee ea See Ee gah, $ 700,406 $ 344,332 
Accounts payable and accrued liabilities .......... 2,163,238 1,920,814 
MICO CstaXOS DAV ADC paces eee ces sole ale ehnezs we sat 35,143 55,096 
2,898,787 2,320,242 
Deferred Income TaxeS. ............0cececceeecececes 634,723 616,079 
Minority Interest in Subsidiary Company............. 162,387 82,470 


Shareholders’ Equity 


Capital Stock (note 5) 


Authorized 
850,000 Common shares without par value 
Issued 
762,578 Common shares (760,078 shares in 1978) 2,127,784 2,121,659 
RetainegiealminGS te cower es. ce oe cies cs ee 6 cen cies 4,820,559 4,341,809 
6,948,343 6,463,468 


$10,644,240 $9,482,259 


Wix Corporation Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1979 


Working capital derived from 
Operations 
NeétearmingS ec: ccs ee ot vee eee 
Items not involving working capital 
Depreciation: 20.4 45.28 a3 ete ee eee 
AMOMIZation ice ese ae op eer 
Deferred income tax (reduction) .............. 
Minority interest in earnings 
Of SUDSIdiafy COMPANY ease nae ener eeenr 
Equity in earnings of 
Wix International Corporation.............. 


Issue of. common:snaress on eee ee 


Working capital applied to 
Additions tosfixed aSSetSie yee. waar ee 
Dividends: Daido cee eare eae ee reier eee emrat ete. 
Dividends paid by subsidiary to 
minority sharenoldeTssaeee eee een 
Increase iInjotherassetSts7 eye ee ce en ete 


Increase in working capital ...................0000ee 
Working capital at beginning of year ................. 


Working capital at end of year...................068- 


1979 


$ 615,794 
168,902 
5,299 
18,644 


87,417 


(86,541) 


809,515 


6,125 


815,640 


333,614 
137,044 


7,500 


5,485 


483,643 


331,997 


4,025,990 


$4,357,987 


1978 


$ 466,114 
159,350 
8,575 
(9,653) 


57,881 


(32,000) 


650,267 


44,195 


694,462 


138,639 
106,271 


5,236 


250,146 


444,316 


3,581,674 


$4,025,990 


Wix Corporation Limited 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1979 


1. Accounting Policies 
The major accounting policies of Wix Corporation Limited and subsidiary companies are set out 
below. 


(a) Basis of consolidation 
These financial statements include the accounts of Wix Corporation Limited, its 100% 
owned subsidiary company, Gard Corporation Limited, and its 70% owned subsidiary 
company, Eco-Tec Limited. The company’s 40% interest in Wix International Corporation is 
accounted for by the equity method. 

(b) Inventories 
Raw materials are valued at the lower of cost and replacement cost. Work in process and 
finished goods are valued at the lower of cost and net realizable value. Net realizable value 
is the selling price less costs to sell. 


(c) Fixed assets 
Fixed assets are stated at cost. 


Depreciation is provided at the following annual rates: 


Building 2% straight line 
Machinery and equipment 8 1/3% straight line 
Tools and dies 33 1/3% straight line 
Automotive 30% declining balance 
Other 10% to 20% straight line 


(d) Earnings per share 
Earnings per share is based on the weighted average number of shares outstanding during 
1979 and 1978. The issue of shares reserved for officers’ and employees’ options would not 
materially dilute earnings per share. 


2. Inventories 


1979 1978 

ROWaTIAtCM al Sune muapre tee re ere ee ep ss. calvin ers Gens $1,335,763 $1,084,128 

VV OF Kes DLOCCSS rama es reeves mek seat there aga ct oe, Itar ed mys 384,696 406,487 

PM SNe Ci OOU Ser eeetctaete ore eters tu ie a cee, Sepp taser ste 2,419,314 2,397,260 
$4,139,773 $3,887,875 

3. Investment in Wix International Corporation 

1979 1978 

STALE CSte) om cena ROR crey Ley aera Oe eat at ne pe $181,359 $181,359 
EquityimunGistributed Ca@rmingGS:...0 esae ot sees ere 779,708 693,167 


$961,067 $874,526 


Wix Corporation Limited 


4. Fixed Assets 


Buildi 


ie; © 0 (6, 6 © © ke) 6. 6) \eeamene, 0 el 0, 6:1 e010! re 


NG }e6 eenaenrret Creer 


Machinery and equipment. . 


Tools 


and GIGS. eee as 


5. Capital Stock 


At December 31, 1979, 16,600 common shares were reserved for issuance to officers and key employees of 
the company. At December 31, 1979, 10,200 shares were optioned to officers and 6,400 shares to other 


Cost 
$ 366,817 
1,259,402 
1,704,888 
508,257 


402,931 


$4,242,295 


1979 


Accumulated 
depreciation 


$ 122,432 
1,031,123 
434,608 


258,887 


$1,847,050 


employees at $4.75 per share expiring March, 1983. 


During the year the company issued 2,500 shares for a cash consideration of $6,125. 


6. Pension 


The unfunded past service liability at January 1, 1979, as certified by the company’s actuary, amounted to 
$89,015 which is to be amortized by annual instalments of $15,570 until 1986. 


Plan 


7. Other Statutory Information 


Remuneration of directors and senior officers amounted to $257,212 (1978, $207,386). 


8. Comparative Figures 


The 1978 comparative figures have been reclassified to conform with the financial statement presentation 


adopted for 1979. 


AUDITORS’ 


REPORT 


TO THE SHAREHOLDERS OF 
WIX CORPORATION LIMITED 


We have examined the consolidated balance sheet of Wix Corporation Limited as at December 31, 1979 


and the consolidated statements of earnings, retained earnings and changes in financial position for the year 


Net 
$ 366,817 
1,136,970 
673,765 
73,649 


144,044 


$2,395,245 


1978 


Net 
$ 366,817 
1,085,885 
663,596 
54,102 


60,133 


$2,230,533 


then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In Our opinion, these consolidated financial statements present fairly the financial position of the company 


as at December 31, 1979 and the results of its operations and the changes in its financial position for the 
year then ended in accordance with genera!ly accepted accounting principles applied on a basis consistent 


with that of 


the preceding year. 


Toronto, Canada 
February 27, 1980 


Thorne Riddell & Co. 
Chartered Accountants 


FIVE YEAR SUMMARY OF OPERATIONS 
YEAR ENDED DECEMBER 31 


NG USaICS mein ratit wieln sare os 2 nw We wit 
CLOSSADIOlitenie tases tata cen Sal omreonrs eee 
Depreciation and amortization......... 
Interest 
MOKUG AG Catteni oet, cotetis chonge ase -re cee Say 
DEDGILUTCS wee eis ete aes etek: 
BanikvanGiOtneiaeenss os ccc. csr es 


Earnings before income taxes and 
equity in earnings of other company. . 


Equity in earnings of other company.... 


Net earnings for the year before 
extraordinary items................. 


Earnings per share before extraordinary 
FRONTS Baer errr eee Ne cae seo. eon ac'y Sees 


Gain on sale of fixed asset ............ 
Net earnings forthe year.............. 


Ei G SIDES ANGent fers ns ciestk ec sce we ose 


Book value per share...............05. 
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1979 
$15,228,625 
3,685,918 


174,201 


51,080 


935,691 


86,541 


615,794 


81 


615,794 


81 


9.11 
4,357,987 
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Wix Corporation Limited 


1978 
$13,083,445 
3,269,196 


167,925 


68,224 


741,368 


32,000 


466,114 


62 


466,114 


62 


8.50 
4,025,990 


2.74:1 


1977 
$11,630,936 
2,947,854 


197,857 


15,035 
3,164 


111,760 


680,048 


20,711 


453,046 


62 
836,793 
1,289,839 


Werle 


8.16 
3,581,674 


3.28:1 


1976 
$10,571,327 
2,550,680 


247,286 


31,926 
6,702 


209,069 


369,196 


4,700 


205,085 


.28 


205,085 


.28 


6.63 
2,805,859 


Zale 


AQ75 
$8,969,089 
21 1,022 


253,624 


33,128 
7,558 


181,135 


327,181 


55,000 


234,959 


32 
76,036 
310,995 


A3 


6.47 
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The Gold Standard in Filtration 
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Wix Corporation Limited, Toronto, Canada 


